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FOIA CONFIDENTIAL 
TREATMENT REQUESTED 

JeffS. Jordan, Esq. 
Coophunts Examinations ft Legal AdministrHtion 
Federal Electkm Commission 
999 E Street, NW 
Waahrngton, DC 20463 

Re: MUR̂ P40 

Dear Mr. Jordan: 

We rftprweiit Ihe Ohiick Organization, Inc. C b̂dck̂  m connection with 
the above-refereoced matter. Wewriteinresponsetoyour July 18,2008 letter requestmg 
that Olnick provide you with certain mfiimiation in connection with M l ^ 

While Ofadck ndther owns nor controls Lenox Tenm spartments, in an 
eflbrt to be cooperativê  and with the consent of the entity ownmg the Len^ 
apartments, we have attempted to gather mfomurtioa conceming Congressman Charles B. 
Rangel's tensnpy at Lenox Tenace spartments.' ShicetfaeCongrBssinanhasbeena 
resulent at Lenox Terrace going back to 1989,hha8beendifficuhibru8toa8certahiaU 
ofthe details ofthe rdattonship ss oM reoords sre not readily available, recollections 
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' By vlitue of overlapping taiUy Intsrests in Otaick ud Fourth Lemn Temoe Develo|xneDt 
AnoditBS, the entity which owns ths aputmnt in queitioii, Olnick hn boon abk to ucertBln the 
inftniiBtioB contniBd heraiiL 
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hsvefiktod and some fimnerenipkiyees are no longer accessible. Thus, while we believe 
that we hswe accurately recreated tiie sunnundmg chcinnstanccs which 
resem the right to ate or amend this reqionse as more mformation become 

Ml 
' ' .Tbe Natunial Legal and Policy Center C'NLFCO is a conservative non-

rs pmft coiporation which puiports to "̂ ster and promote etiucs in govemmett and pi^ 
rM life." In its complahit to tiie Fedcnl Election Commission (IFEC^ dated July 14,2008, 
H .• • the NÎ niakBS a number of daims based priniarily on hearnyaŵ  
Ml newspaper Brtides. In this respoase, Olnidc will only address tinse allegations which 
^ ' appear to assert violations ofFederd Blection Law. 

^ The NLPC'sconvlafaitclanns thst fbr many years Oldck has made illegal 
^ '* coiporate contributions to Congressnmn Rangd's n-dectioncanqiaign and M 

action comimtlee (bereuufler''oomidtteeO hy leasuig sn apartment to C^ 
Rsngd at a reduced rent'Rel̂ ng ahnost OKduavdy on a Jdy 11,2008 artide in T^ 
New York Times, the NIXydleaes tiiat for the last ten veers the committees have leased 
a rent stabilized epartment fer use BS tiie comnuttees* ofiBces, and, in doing so, have m 
.rent which is less than the non-stabilized mailmt vdue ofthe rent fbr sudi apartment 
The conunittees do 80, acGordmg to the NLCP, deapitB the feet that New Yoric Stale and 
New Yak City regukitions requhethat rent-stidnlized qiartments be used as aprimaiy 
residence only.̂  

Regulstorv] 

As set foitii in more detdl bdow, tiie NLPC's complaint is inaccurate. 
Olnick, a coiporBtkm organized under tin laws of New York, is not the owner of and has 
no economic interest m Lenox Tenace. SfifiRx.!. The owner of tiie spaitmentm 

' Tlie Federd EteetfoaCnipilpi Act of 1971, as niaded Ohe "Adr)prahM 
inriffcij Miy eiiiilrilnliiii tir laqiBiMlhiiiw h ciiMrtiBii wWi • FIMI—I nWrimi- 3 Il-S-C- {441b(i}; 11 
C.P.IL S114J0)). The Art BMI CommiiBfcwi regulitions define the tenn contribution to include my gift of 
mauy or "nylhlDg of veluaP* Ibr dwpwpoie d'taflncndng a Fedend eMon. 2 U.SX;. §§ 43I(K)(A) md 
(̂ XA):11CJJL 9100.3200' Coininiiitonfegiilitioni provide thet the tenn "ê ^ 
tllfaî UDdconirlbiiliaBi. T1iepradiioDoraoodiBdMrvloei,faiehidkvihcillll̂  
nippUei, It len thin flw vnal nd niniHl cfavaB Ibr nidi got̂  
aauiBBt of flw diBbnnee between flie uiial end nonnBl div|e 
conuntttee. 11 CF.R. V 100.S2 (4X1)-
' The WLCPcomphtrt reto to the ipMtiueut building fa queitto While not 
eothvlly aconnSik Ibr flw HIB of eoniiileiGy, we ifadlaily wUI 1^ 
New Yorii; New Yoil̂  H LcnoK Tmaoai 
* We beUewlM flw eooil̂ aiBl'iidbniiee to New Yoik State end dty 
Yoik Rem ShMlfaation Law wd Real SlAillBtion Oode (ooUectiv̂  
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question is Fourth Lenox Tenace Developmait Assodates CTointh Lenox"), a generd 
partnership organi28d under the laws of New Yoric SsfiER'2. Consequently, die 
landkvd/tenantrelationdiipscsnnot be attributed to Ohdck. Ohiick has never made a 
politicd contribution to Congressman Rangd's cainpdgn or his politicd action 
committee. 

EqusUy importairt is flie feet that no like in-kud contribution was made by 
FourthLenox. Fiist, Fourth Lenox is a generd partnenĥ  and tfaerefere not sutgect to 
the providons of tte fedeid dection bnvrdatmg to coipon̂  Second, Fourth Lenox 
isnotpredudedfiomleasmgaremslBbilizedqiartnienttoaiqrenl̂  As 
discussed more fuUy bdow, the rent stabilized reguhdons permit, but do not requue, 
owners of reddentid bdldiqgs in New Yoik City to refuse to renew rent stdnliẑ  
if the tenant is not usmg the spsrtment as a primaiy residence. 

Facta 

Congressman Rangd repieaentB the IS"* Congressuwd Distiict of New 
Yoik snd has done so smce Januaiy 1971. On or diont November 17,1988, 
Congressman Raqgd and his wifê  Afana Rangel, signed a two-yesr lesse with Fourth 
Lenox to rent Lenox Temm spartanent 16N-P, a previoudy combined lent-̂ ^ 
apartment at 40 West 135*̂  Street, New Yoric, New Ymk fbr tiie period of Januaiy 1, 
1989 through December 31,1990.' Thereafter, tiiey moved into the qiaitment and have 
lived there suice, renewmg thdr lesse (typicsUy for two year mteivals) at tiie expiration 
ofeach prior lease. In 1997, Congressnum Rangd began leashig apaitnent 16M, anotiier 
rent stdnlized spaitnient whidi is BiQaceirt to apartment 16N-P for, what we have been 
mformed, was additiond ftmily use. Thereafter, he continooudy leased tiiat apartment 
through the present' 

The Act proMMla coipowtiflwa fnn inaMng aay couliibutfiBB vt wipwdhBW hcouiwctiou widi a 
FedenielBetioa.2U.&C§44lfa(ij);llCFJL§ 114200L Comribodoni by penoni wfaoae eontribntfonf 
aranotpfohibitBdbyflwAictareialiderttoflwlimili8Btoiitfai2lJ.S.C §441a. Connlbutiumby 
pvtBerthlpa ara pennitted, aHhoosli limited by2U.SXX § 441i<aX H CJP.R. §§ 110.1 (a>(o) and 00(1)-
Paitiiwriî ? contributtons ara attributed propoitioiiatoly niF**** each oonlribudng paitiiei'i Ifanit for dw 
aame candidate and daetiML Sea 11 CJ.R. § n0.1(e}. No portion of a contributton drawn on a 
partnefd4̂  Bcooutt niey be attributed to a paitBtf who to pnihiUted fonn nuricfaig eont̂ ^ 
connection vfifli federal oleiitiuiii. {fog i^ 
' As noted above, conttaiy to dwNLPC*saUeiBttoDi,LeaoKTBnoB to not owned by Otaick. 
UnoRTnneetoaDapartnMntoeniptoKwhtolitawhidMsncraridenfldprapertioi. T1watacprapeiiiei,ta 
tun̂ araownedbyBbcgoMnlpeflMnhlpi. Bach orteeibtpertnenMpa owns one of fliewdxpnpertiei^ 
80 a difftnnt enfl̂  owns eadi of flw diflteeot developniflnta. Uw building nAnod to in flw coaqdatatai 
Lenox TtaTMOb 40 West 135̂  Sttuê  New Yoric, New Yoik, to ofwned by Fbutih LeaoiL t geneid 

1 under flw kws of New YoriL 
I fa not flw on̂yLenoK Tenace tenant wifliinoraflwn ono rant itehlliued 
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In ktte Jdy 1996̂  rent stsbilised spartment lOU at Lenox Tenace became 
vacant. In October 1996, Congressman Rangd leased apartmeot lOU for a period of two 
yeancommencingonNovember 1,1996. SfifiEx.3. He has renewed the lease st the 
expiration of esidi prior lease payhig the maxunum rentd hKreases permitted by law for 

' rent stabitized apartments. 
LO. 
tfi ] ' Although ody Congressman Rangd's name appean on the lease for 
rs . apartment lOU, at some tune after November 1,1996 Congrnsman Rangd's re-election 
CM csnqiaign and poUticd action committee started usmg tin spsrtment as theur cdffi The 
^ cunent lease term for apartment lOU is set to expire on October 31,2008, and 

Congressimm Rangd has hdicated that he will not seek renewd of tiie lease and will 
idocate the committees to another locatiim. 

Ml 

O 
CM 

1̂  . 

Apartment ion was not Rented at n Reduced Rale 

As noted above, Olnidc does not own the apartment buildiiig refened to in 
theNLPC conqdafot aa Lenox Tenace. Tbe buikUng, 40 West 135* Street, New Yoik, 
New Yoik, is owned by Fourth Lenox, a generd partnerdiip organized uiadCT the Is^ 
New YoriL Accordhiglly, it was not Ofaiick'sdelernunation to rent Congreasman Rangd 
or the committees the misitnient and Olnidc received no revenues fixim the qiaitment 
buiUmg. Moreover, unite New Yoric rent stdrilizstionhnv. Apartment lOU was not 
rented to Congressman Rangd onhecaimnittBes at a reduced rate. To the contraiy. 
Apartment lOU was rented at the highest xent permitted for that apartment under tlie law. 
As such there was no in-kiid contribution fiom aiqr coiponte or partnerdup entity fo 

11 committeeŝ  

In New Yoik City, dl apartments mbuildmgs of s« or more units bdh 
between Febrasiy 1,1947, and December 31,1973 are sidgect to tiie rent stahUizatian 
laws.' 9NYCRRS2S20.il. These rent stdnlizationlawa are a set of tenant protection 
ineasures designed to protect tenants'rights to contmued occupancy of their apaitnient̂  
at tiie end of each lease term at limited rentd rate increases prescribed by the rent 
stdnlizationbw.'Sfis9>IYCRR§2524.4.1(establidnngleaseTenewdiights). Tbe 

* • AhhoughthflraaraHmttedflMeepdonitodiiî nflnearaappUoabtohBra. Aa Lenox Tmwewai 
conairucaBd ta 1937, an of flw apartOMdi fa flw Lenon Tanaee buUdtagi wen origtaî  
iiriiillfldon. Aay î wianejrtico¥Wodtyflwraatiteblltaaiion laws SwMftichnuuketrante ara ouiiout̂ y 
chargBd haw ben da-ittUlind, apneeii fliai to CRphtawd bdow. 

TheratoaoineoaMcaptoieBtfeoRBptettMnto. tadeei^ anyonê  ragaidleii of inoonw levd, to 
oUgiUetorBntanntahMliaDdapertiunL 9NYCRR§2S20.6(4). In addition, lanudstarattatebfltaed 
epMluieuttaraenttfledtoBUlHiiaUBicnewahofflidrlBaieiaoloagaaflMypyflwraqidradrâ  9 
NYCRR82S24.1 
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term "rent stsbilized'' simply means that any mcrease hi rent for a sidiilized apartment 
nnist be m accordance wifo the Rent Guuietines Board's annud orders, vvhidi take 
on October 1 ofeach year. N.Y. UnconsoL Law § 26-510 (McKinney 2008). These 
orden cq̂  the percentsge by wUch a landkird nuy increase the tenant's rent each year, 
and, witiim the hnl five years, have run anywhere fiom 2.25% for a one year lease 

. renewd to 7.59̂  fbr a two year lease renewd. SsB Ex. 4; Guide to Rent Incresses fiir 
)̂ ' Stdnlized Apartments hi New York Chy, Fact Sheet #26, at 

N. . . hltp://Swww.dhcr.staiejiy.uŝ lenl/FactSheets/ô ^ (OcL 10,2007). Accordmgly, 
CM thesocaUedniarimtvdueofanqiartmentsiitdccttorBntstdnliaationism 

' amount ofrent a landlord msy lawdbllydittge tiie tenant Ratiier, tiie maxunum amount 
^ ofrentchaigedilelqr the hmdkird for a rent stabilized qwrtmê  
^ amount ofrent paid the previous year for the spartnumt, adjusted only by the percentage 
p increase dictated by the Rent GukleUnes Board's annud order. 
CM ... I 
HI There are severd means by wliich landlords csn focreaae rents ofrent > 

stabilized apsitments outdde ofthe yearly percentage uicrease set by the ReitiQ^ { 
, Board. For instance, wider tbe cunem rem stabilization code, a landloni may hicrease 

the rent iqi to 20K when a teaam vacates, instead of jud the yearly increase peinutted 1̂  
the Rent Gudelmes Board." 9 NYCRR §2522.8. This is known as a'Vacm 
increase." FUrtfaer, if the previous tensnt'occnpied the apaitmeut for more than eight 
years, tiie landlord nuy add .6K of tiie prevfoua tenant's montiiiy rent, mdtiplied by the 
niBifoerofyeara the previous tenant occupied ttiftiqMtmait, to flw 
rent 9 NYCRR § 2522.8(a)C2)Cu). This mcrease is called a "long term vacancŷ  

*•> increase. In addition, a landlord has a right to mdm certdn renovations (dther qiedfi^ 
in the rent stdrilizstion law or qqiroved by New York's Diviskm of Houshig and 
Comnnmity Renewd ("DHCR'O) to vacant apartments. The hnidkird may tiien add one-
fintiefo ofthe cost ofthe hiqiroveinent to the next tenairt 9NYCRR§ 
2S22.4(aX4). Landfords retam fdl discretion to make such improveDBents. 9 NYCMl § 
25214(aXl)-

Under New Yoric's rent stsbilization taw, rent stabilizBd apartments 
renudn rent stoihilized until thqr are denguhtted. Sss N.Y.UDGon8ol. Law §§26-504.1 ft j 
504.2 (provUmg fbr deregutation under enumerated circunistances). Apartments may be 
deregdated in seven! ways. For instamoe, when an apartment's montĥ  rent becomes 
82,000 or more and a current tenant moves out, the spartment automatically becomes 
destdnlized, and the landlord can rent the apartnient to a new tenant at any rate. SsS 

** The vacant rate tacreaie fa 20KlfflietaoomingtenBBt signs a two yeer toen. Ifflwtaooaitag 
twHBtt signs a one year baia, flw vaeancy rate taonaM fa flw diftanm between 20K and flw dillfâ ^ 
between flw peraentegB taernies Itar one nd tivo year leases aet by flw ItaM OddeUnea Bond's en 
otdK. 9 NYCRR §2322.8. Fbr tastenoB,ifflw Rant OdddtaeeBoBnTS annud older pendUed a 5H 
tacraase ta nat Ibr a two year nnewd leMk and a 3K tacraase to rant for a one yeernoewd leaser flw 
vncaacy rate tacnaH fer n new tenant iigdng a one year kaae wodd be ISM. BBS idi 

j " 
! . ! 
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N.Y. UnconsoL Law § 26-504.2. In addhion, as set forth above, a tandlord may increase 
rent iq> to 20K ̂ riien a tenam vacates, instead of the yearly mcrease pennitled by tiie 
RentOdddmesBosrd. 9 NYCRR §2522.8. This means tiatt if a tenant moves out, and 
an spartment's monthly rem will be niore than $2,000 after the vacancy increase, the 
apailDieiit automatically will be deregdated. Findly, ifanspsrtment's rent incresses to 
over 82,000 per monfo during the term of an active tenancy, and the hnidknd can prove 
that fbr tiie previous two yean the tenant's hicome exceeded $175,000, the landkird is 
permitted to refuse to renew tiie tenant's stsbilized lease. N.Y. UnconsoL Law § 26-
504.1. To deicgidate an apartment in tiiis way, ttw landlord nuist petition New York's 
Division of Hoiumg and Coninranity Renewd ("DHGR"X which will require tiie tenant 
to provide finandd documentation concemmg the tenant's faicome. N.Y. UnconsoL Law 
§§ 26-504.1; 9 NYCRR § 2531.3. DHCR will tiwn detannme whetiier tiie tenant's 
inconie exceeded $175,000 fiv two consecutive veais, and notify the tandlord if the 
apartment will be deregulated as a consequence." 9NYCRR§§ 2531.3 ft 2531.4. Once 
an apartment becomes dereguhded it is peimanently deregulated, and the landioid may 
dunge sny rate tiie maricel will bear. SSR N.Y. UnconsoL Law §§ 26-504.1 ft 504.2 
(defining housing that is not subject to rent stdnlization law). 

Altiiough an spartsMut wiU renmm rent stsbilized until it is destabifiaed, 
tenants idw want to inaure continuation of their automatic lease renewd rights under the 
rent stsbilizatkm laws must satisfy two requirements: (1) tensnts must be individuals, and 
(2) tenants must use the qiartnient as a priniaiy residencê  which nieana thd ti^ 
onist live in flie apsrtment ibr at least 183 dsys per yesr. 9NYCRR§§2520.6(u)ft 
2S24.4(c). Under the rent stdnlization tews, a tenant's ihihne to comply whh tiiese 
requirements does not mean that the apartment automatically becomes destabilized. See 
id. Nor does the law require a laixlldid to seek tito eviction ofa non-complying tenant 
fimn the rent stabilized apartment'̂  Ssfi 9 NYCRR §2544.2. The taw simply gives tiie 
landlord the <qition of not renewmg the tenant's lean at the end of the lease teim if the 
landlord can estsiblidi that the tenant does not meet the two above criteria." ^ 
Moreover, tiie landlord is inder no affinnative obUgation not to renew a lease fiir a non< 
compltanttensnt, and may renew flie lease witiiout vfotating tiie taw. ̂  Indiort,tiie 
tenant's fidure to oonqify wifo tiiese two requirenwnta only affocta the tenant's right to 
demand a renewd of the lease, and imposes no positive respondbilities upon the hmdloid 
torefbsetorenewalease. ]d. 

" Qy contrail, flw odwr two 
thetondlonlstaip̂  

of deragdadng apaiiinflds do not nqdio DHCR'i favolvenient; 
tonol for alabniaed epartaunli wilh DHCfc 

" hdeedtWMte flw rent ftebillnrtoB laws ara tenant piutecCluBnwawrai,fliey do IWI phce 
nfflmailve duflei on landlovdi oflier flian provide fliera pioioidoni to flwir rant iiri>iltaed tenanti. 
" lfatandledchooaeBiiMtoranewano»«oniplimttenBntatflwendofaleaMtBnnandflwiBnaM 
nItaHB to have, flw tanffled uHWt go to court to Bttempt to cany out flw evicdon. 
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Accordingly, the rent stsbilization laws do not prevent a landlord fiom 
renting a rent stdnlized apartment to a non-conqdymg tensiti, sudi as a coipoi^ 
or a politicd campaign. Sssidi At the ssme time, however, unlike an individud tenant, 
a coipoiato entity or pohticd cainpdgn that leases a rent stabilized apartment will not 
have the automatic right to renew tiie lease. If tiie tandknd chooses not to renew such a 
tenant's lesse, the apartment will not become destabilized. Rather, tiie landlord must 
enter into a new rent stsbilized lease wifo the subsequent tenant'̂  Anapartment 
becomes digibte fbr destabiliwition ody through one of tiie procedures previoudy 
reviewed. 

As discussed above, qMrtment lOU was vacant for severd months before 
Gongressnum Rangd leased it" The tast registered rent snmunt wifo DHCR fiv 
qautment lOU prior to Congressman Rangd renting the spsrtment was $416.57. 
0)î ressinan Rangd leased flie spartment fiv $498.87 per mondL*̂  This amounts to an 
uicrease m rent ofdnmst 20% fiom flie previous tenant This mcresseta attributable to 
two sources. First, the rent was increased by the maximum amount permitted for a new 
tenam thst year. Tbe maximum increase at flw tinie was 169̂ --9% for tfie vacancy 
mcrease snd 7% fbr tibe annud uicrease fiv a two year lease. SfifiBx.4. Second,tiie 
remaining ahnost 4% faicrease charged fbr apAtmem lOU resdted fiom what we believe 
were Improvements made to the apartment after the previous tenant vacated the 
apartment Acooidingly, Congressman Rangd was not dwrged anything less than what 
codd be tegaUy diargisd fiv the apaitnient under the rsirt sbfoilizstion taws. To the 
contrsiy, Conpsssnian Rangd was chaiged tiie niaxinmm tegd rentd rato fiv the lease. 

The rent dunged fiv apartment lOU also has been increased by the 
maximum tawfid aniount in each of Congressman Rangd's renewd leases since 1996. 
For hislance, m November 1998, tiie tew pennitted an annud uicrease of 4% fiv a two 

" Indeed, ta flw faBtenliituatton,apBrtnentlOIJ will eonttnue to be sttbilind for flw next tenant 
when dw eonunittoee vacate on or bofera October 31,2008. 
" ObviouilyflwgodofdlleBBanbtolawoconqileteoGcapanGyofbdldnigstoniaxtaiia 
Stdtbtenaafaŷ  pay ttaŵ y wnte ara deeirableL Since flwra had been ninny noftiuymertovirt 
over flw yean at LenoK Tennoeb Oongraramen Rangd WBB viewed ae B good pnepecthw ta 
vacant apartnent was rented to hin. 

fa auggeiting that flw compaBy ihouU not hnva taaaad apaitnwtt lOU to Rangd because flw 
counnhteH wera undifa to use flw quBlnieBt as fliek prfaany residencê  flw Goniptafat taipllas fl^ 
LenoK ahouM have been deprived of flw eeonomte beneft of a tenanqr Ite an apaiteM which 
been vacant Ibr flueenonfliB. ThopitaHByooncenofFouifliLaiaKiitoflllapamnanBtaihelNrildtag 
and aammonqf from ranHab. We IwvebMtafomwdtfwl then was a vacancy ntte at all tfaneeta Lenox 
Tnaee. As a result offliâ  and ataee flw apartment taquesttoneould not have been de-BtabiltaBd,diere 
was no ecoiiomte facentivo fiar Fomfll Lenox to Reject flw tenaneyi Had it rafesed to rant to Guugiessnwn 
Raagd to would have edftrad flw canratpienoee of a vacant spartment ftnr an ludatendiiBte period of time 
and then teloei a ride of havfaig a fam nspQUiibb tenant 

WhUe die tattfal toese edeutated flw ronl si SS0ai9, flw rant was aeaial̂  S49S.S7. Aeconltady, 
the rant Ibr tfw year2000 lease lenewd to besed on S498.87. 



0> 

: I 
MoRViuOi AaRAMOwiTi; GRANDE Uaoii ARELLO & BOHREÎ  R C 
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year lease. The rent for apartment lOU was raised $19.95, which ta 4% of $498.87. 
Likewise, hi November 2000, the tew penritted an annud mcrease of 69̂  fbr a two year 
lease. Tbe rent fbr spartment lOU was raised $31.13, which ta 6% of $518.82. See Ex. 
5.'̂  In sddition to raisuig the rent the maximum pemutted under the tew wifo eveiy 
renewd lease, the rent for qiartment lOU was increased whenever there was an 
improvement made to the spartment or tiie building as peimitled by taw.*' For example, 

ĵ, ' in May 2004, anmng oflier thmgs, a new roofwasmstalled on the buiUmg. Asaresuh, 
. . the rem for apartment lOU (and aUofflie oflier rem stabilized apartments m the bdkfoiĝ  

was uwreased $3.35 per moidh. 
HI • • 
^ . Ahhough flie providon of goods and services, tedudmgfiicilities,d less 
^ -̂ than flie usud and nonnd duage fiv such goods and serdces can, in cert̂  
? • • deenied a oontribution in the aniount ofthe difltennce between fltousud and noimd 
^ charge and the aniount dunged the politicd conunittee, gss 11 C.F.R. § 100.52 (d) (IX as 
HI ' expldned above, CongressnumRsngd has never been duffged a "significant 

rent" fbr qxtttment lOU (or any of Ids other apartmente). Indeed, Congressman Ranĝ  
rent for apartment lOU was never anything less than the maximum lawful rent Since he 
wss charged tiic sanie aniount of rem that wodd have been required of any other tenant 
vrim wouU have rented apartment lOU, ndther Congressnum Rangel, nor hu Campdgn 
Conunittee, nor hta PoUticd Action Comimttee recdved any discoum or other benê  
rales it cfaaiged fiv the rentd of unit lOU. Sfie 9 NYCRR § 2522.8 (estdilidung 
procedures fbr delenmmng stabilized rem fiv new tenanta). tadeed, the Congressman 
and the committees were treated no differentiy than any ofoer teumt who wodd have 
rented apartmemlOU or will rem tfie apaitmem in flie fbtuie. Sfifi Idi Accordfaigly,fliere 
wss no te-kind contribuiion to Congressman Rangd's (Candidato Comnntlee or 
Leadership PAC and thus no violation of Fedeid Election Law. 

Otoidg Did Not Mdte Anv PMhiMtad C3omQrate Cortrihutimw'̂  

As previoudy Stated, Ohidc does nm own the apartmem building where 
10Utak)cated;rBlfaer itta owned by Fourth Lenox. Paymeme by the committees fiv lOU 
were deposited mto an accoum fiv the benefit of Fourth Lenox. 

" As deuwiisustedta tiw haieienowal, tiw rent was railed W6 despite ilw thet tiwt tiw icBio 
reoBwdtaUaQy hdicated fliat flw incnaeewugotag to be 4%. TMs to becaaso the renewd lesse was 
drafted baftaraOcttte 1,2000 when flw cap was 4M. Uw tenancy, however, oeeuredsflsrOettber I, 
2000 when flw Rent OddalfaMB Boad capped flw taoease fer two year leaMS at flK. 
" Such taipioveuwnto era cdtod BBiyor cqihd huproveuwati. Thewfanprovemeatomuitbe 
anpraved by flw DHCR. 
>' The coBophfatessertaflmQylria Otaick nwda a 82,000 conhltadion to GoagrammanRangd'a 
campaip ta 2004 aad a S2;S00 Gonnlbudon to Gonpesenwu Ibuigd'a poUdcd acdon committee ta 2004 
Bnd2006. Theeeassertions•ulndevaalm̂ lvfaOfakk.whitanprinB̂ BlOfaicî madetheee 
CTBtiflwitiwif frpm hflrpBTWil aiftifwit. w** ***** «f ampii—tinw Hwy Bra slso bralovaut 
because ̂ Ivfa Otaick to not a partner ta Fouifli Lennox, flw owner of flw bulUfag ta cpieeiion. 
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Fourth Lenox has seventeen general partners, none of whom are 
cmporstions.̂  Sixteen ofthe paitnen are indivuluata or trusts fiv the benefit of living 
individusb, who, we believe, are all U.S. dtizens and eligible under federd dection law 
to make contributions to infhience federd dections. The seventeenfo partner, R0(}-
Centuiy Aasoctetes LLC, te a lindted Itebifity company thm elects to be treated as a 
psrtnership by the Intemd Revenue Service puisuam to 26 C J.R. §§ 301.7701-3, and 
fous taeligibte to contribute to fbderd elections as any other partnership. See 11 C.F.R.§ 
110(g)(2). Under the Am and Conunlsstenregul8tkms,partDBiships are not prohibited 
finnn nuking federd politicd conlributunis, subjem to the contribiition lunits and 
prohibitions. 11 C.F.R. §§ 110.1(a)-(e) and (kXl). 

Even if apartmem lOU had been noade available to the committees m less 
than the "usud and nonnd charge," this would nm have resulted in a prohibited hi-kind 
contribution fipom a coiporstfam, because the apartmem building ta owned by Fourfo 
Lenox, a general partnoahip̂  wifo individud paitnen wlw sre eliglbte to nu^ 
politicd contributions.'' However, as previously stated, there was no intem to give 
Congressman Rangd, Rangd fbr Congress or the Nationd Leaderahip PAC any discoum 
or other benefit, nor was any benefit given. 

1. 

' Tiw confidemid end piupiielBiy documenb idBled to flw paitiwidiip are svuilBbte to you fbr 
taepectlon iqpon ranueeL 

We havo conducted a aeerfo of pubUĉ yBvalhWedatehaeeBdetailtagtMeidcampalyi 
oamributfone. lb flw bed ofourknowledgey none offlwfadhridud partnera of FoufliLeiuiaKGontrOmM 
flie msKhnum amoum to flw OongrBsnnan Rangd's PAC or Campâ  Gommtnee fa flw yeera 1997 
tfuougb 200S and fliiw to flw entemfliDFoiafliLennoRwera to have made an ln4did eontribution, fem 
wuratadividud partnera to whom flw paitneishipconhfentioneouU have been dtribuiod. taflwl,dwenly 
fKwtritaithiiB found to flw RsBgd ooiumlltBBs thwBeiBfeLeunim peiteeradurins flte yesra fa 
were es fellows: Allison Lsne Ibdfor 81,000 on 3/31/200S to Rangel Ite Gongrass; Meî  
81,000 on 3/31/200S to Rangd fer Ooqgiera and $S00 on 9/14/2006 to Nadond Leaderdiip PAC; Nancy 
Ohuck Spanu 81,000 on 9/140006 to Nationd Leadenhip PAC. 
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As sm finfo above, Ohiick never made a direm politicd contribution or in
land contribution to Congressman Rangd's campdgn or hta politicd action coinmittee. 
Accordmgly, Olnick has nm violated tfie federd election tew. 

Ifyou have any questions, plesse contam me m the above listed number. 

Veiy tmly yours. 

Robert G. MorviUo 



I 1 

IN RE: MUR 6040 

CM 
K 

CM 
HI 
Ml 

^ I 
o « 
HI 

EXHIBIT 1 



n ..,Y. DEPARTMENT OF STATE 
. iv!ls" IvisZGN OF CORPORATIONS AND STATE RECORDS 

162 UASHINGTON AVENL 
ALBANY, NY 12231 

JI FILING RECEIPT ^ 

:0»B-ORATION NAME: THE OLNICK ORGANIZATION« INC. 
1 

1 « . 

\ , >OCUMENT TYPE : INCORPORATION (DOM. BUSINEBS) 

. , ERVICE COMPANY : CT CORPORATION SYSTEM 

COUNTY: NEUY 

ILED: 02/01/1994 DURATION: PERPETUAL CASH «: 94020100G405 FILM «: 94020100|D36 
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DDRESS FOR PROCESS 

, THE OLNICK ORGANIZATION, INC 
00 MADISON AVENUE 

• EU YORK, NY 10022 

». . *, 

' ̂ GXSTERED AGENT 

STOCK 200 PV '•z-A^ 

inBBMBBBBsansasssssBssaBsaasBssasss: 

FILER 

8TR00CK «. STROOCK & LAVAN 
. . 7 HANOVER SQUARE 

- • NEU YORK, NY 10004 

, -1025 (11/89) 

FEES 

FILING 
TAX 
CERT 
COPIES 
HANDLING 

170.00 PAYMENTS 

125.00 CASH 
10.00 CHECK 
0.00 BILLED 
10.00 
25.00 

REFUND: 

170 

(I 
17< 

.00 

.00 

.00 

(1) 



CERTIFICATE OF INCORPORATIQW 

SL 

tPORATIQW 

. ft 
Lon/ Inc. 

CM 

Nl 

ST 
Q 
<M 
HI 

The Olnick Organization/ Inc 
(Under Section 402 of the Business Corporation Law) 

The undersigned, being a natural person of at least 18 

years of age and acting as the incorporator of the corporation 

hereby being formed under the Business Corporation Law, certifies 

that; 

FIRST; The name of the corporation is The Olnick Organization, 

Inc. 

SECOND; The corporation is formed for the following purpose or 

purposes: 

To engage in any lawful act or activity 
for which corporations may be organized under 
the Buaineas Corporation Law, provided that 
the corporation ia not formed to engage in 
any act or activity requiring the consent or 
approval of any state official, department, 
board, agency or other body without auch 
consent or approval first being obtained. 

To have, in furtherance of the corporate 
purposes, a l l of the powers conferred upon 
corporations organized under the Business 
Corporation Law aubject to any limitations 
thereof contained in this Certificate of 
Incorporation or in the lawa of the State of 
New York. 

THIRD; The office of the corporation is to be located in the 

County of New York, State of New York. 

40523633 



have treasury status, and any and all of such rights and 

options may be granted by the Board of Directors to such 

persons, firms, corporationa and aasociations, and for such 

lawful consideration, and on such terms, as the Board of 

Directors in its discretion may determine, without first 

offering the same, or any thereof, to any said holder. 

Without limiting the generality of the foregoing stated 

denial of any and all preemptive rights, no holder of shares 

of any class of the corporation shall have any preemptive 

rights in respect of the matters, proceedings or 

transactions specified in subparagraphs (1) to (6), 

inclusive, of paragraph (e) of Section 622 of the Business 

Corporation Law. 

SEVENTH; A director of the corporation shall not be personally 

liable to the corporation or its atockholders for damages 

for any breach of duty as a director, except for liability 

pursuant to a judgment or other final adjudication adverse 

to such director which establiahes that his acts or 

omissions were in bad faith or involved intentional 

misconduct or a kriowing violation of law or that he 

personally gained in fact a financial profit- or other 

advantage to which he waa not legally entitled or that his 

acts violated Section 719 of the New York Business 

Corporation Law. Neither the amendment nor repeal of this 

Article, nor the adoption of any provision of this 

40S23613 
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' * Certificate of Incorporation inconsistent with this Article, 

shall eliminate or reduce the effect of this Article in 

respect of any matter occurring, or any cause of action, 

., suit or claim that, but for this ARTICLE, would accrue or 

i : arise, prior to such amendment, repeal or adoption of an 

* 1 inconsistent provision. 

CP 

' EIGHTH; Except as may otherwise be specifically provided in this 

CM Certificate of Incorporation, no provision of this 
HI ! I 

Ml Certificate of Incorporation is intended by the corporation 

«T to be conatrued aa limiting, prohibiting, denying or 

rM . , abrogating any of the general or specific povrers or rights 
HI 

conferred under the Business Corporation Law upon the 

corporation, upon its shareholders, bondholders and security 

holders, and upon its directors, officera and other 

corporate personnel, including, in particular, the power of 

the corporation to furnish indemnification to directors and 

officers in the capacities defined and prescribed by the 

Business Corporation Law and the defined and prescribed 

.̂ rights of said persons to indemnification as the same are 

i . conferred by the Business Corporation Law. 
I 

i. I, 
I' 
1. 

i; 
) • 
1. 

40323633 H-
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Subscribed and affirmed by me as true under the 

penalties of perjury on January 31, 1994. 

Lawrence T. Shepps, Incorporator 
7 Hanover Square 
New York, New York 10004 
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IWI 10X0111110̂  ndt ihr -11> t ol Di'CMibcr ; ninrNtn Hmditd BMI y Ixty-:irvi n 

BTWIDi VDUR1H IKNOX IBRIMCE OORF., n domsclc corporacion hiving 
offlcL'S at JOI East 57 Streicc, N'« York, N. Y., 

iMyodlNlinlpiniand rOUHH LENOX TfiKSACE ASSOCIATES, a partnership, 
having ofifleea at 301 Bast 57 Street, M.ii York, R. Y., 

«f ABMnlpMl, 
WRMBKIIi dut UK piiy of ihi tni pul. in csorideniin fll tun dollars and othi'r 
valuable eooalderation 

pM 

uM Ike jaXly of Ihc irniiMl |an, ihe htira nr 

ALL UHI Minn ftad phoc 9t pmd if ludL with ihc beildin|i ind inpravBumi 

lyim and MRI Borough of Manhattan,Citj. County and State of Mi<w York, 
bounded and described as fiellawf; 

BBCIMRXIIG at a point on the Southerly side of West 13Sth Street 
172 feet 6 indies Easterly firon the comer fOrmed by the intersection 
of the Southerly side of West ISSth Street with the Basterly side of 
Lenox Avenue. 

Thence Easterly along Che Southerly side of Wwsc 135th Street a 
distance of 202 feet 6 inches; 

Thence Southerly and parallel with the Ifasterly side of Lenox 
Avenue a disunee of 199 feet 10 inches; 

Thence Westerly and parallel with the Southerly side of West 13Sth 
Street a dlstsnce of 55 ftoet 0 Inches; 

Tlisnee Southerly and parallel with the Basterly side of Unox 
Avenue a distance oE 60 feet 0 inches; 

Thence Basterly and parallel with theSsutherly side of W st ISSth 
Street a distance of 15 feet 0 inches; 

Thence Souttwrly and parallel with the Easterly side of Lenox 
Avenue a distance of 214 feet 10 inches; 

Ttasnce Hvsterly and parallel with the Southerly side of West 135th 
Stzaet a distance of 77 feet 0 inches; 

Thence Hortherly and parallel with the Basterly side of Linox 
Avenue a distance of 202 feet 8 inches; 

Tlwnce Woeterly and parallel with the Southerly side of Weist 135th 
Street a distance of 85 fiuet 6 inches; 

Thence Northerly and parallel with the* Easterly side of Lenox 
Avenue a distance of 272 feet to the point or place of Beginning. 

The sale ef thu aforencntioned property has been comientcd to by not 
lest than the holder of cwo-thirds (2/3rd8) of the- stock of the party 
of the first part entitled to vote thenion. 
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KC. ZTSw 244 
TOGEIHER «iih aU fVn. ^ tauini. if uqr. of dw |anj ol dw Cm pit in md lo a 

iMdi M t i q dM dbMt tfcKTM pnmin n Ibe cnSR faM derc^ 

TOGEIHER widi ihc iiiiNincaHMa md •« ike cnie md rights ol thr lany of tlie Km pan hi md M 

lidprcmiMi. 

TD HAVE AND TO HOLD ihe pradm herein irnnd anm ihr iwir of ihr accand pan. dw hrir» or 

•nd itt«|iia fli Ihe pony d Ihr aennd pan lotcm. 

AND Ae pM<y of dw lm pmt, fcl flBi*hK wfch tetion IJ of Ae Uoi Uw. eovenHM dw dw paiijr «I 
dw 6 M port will ioeeife Oe iMUldiiidan (or ddi louiijonee and wM hM Ihr ri|lil te nam wdi mwA-
cntioa ti a InM (iwd 10 te appiad flrrt hr On pwpoM of mrmi ihc ml flC * i IIU»«IU*UIM* and wiH spply 
de aon* fini to Ai pvnMoi ol Iho CBBi of dM iavravenNBl bclaec ndng loy part d dN 
emadwpsipM 

TIR void d d te O M M H V ft lod >iiid* wlenem dK BBiK of lUi fcrfmlnre M fiquim 

W IVIIMBIi fmnEOP, dnpNtyortefiMpnthudnly cneeMd ddi deed tte dqr wl 

In mama aro . 

% 

taam uam IEHMCK ooir., 

... 4-^rMt^.<^ 
• Rahert S. Olnick, President 
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